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tribal law primarily for the purpose of
acquiring, owning, and operating hous-
ing for its members or shareholders, as
applicable.

Displaced homemaker means as the
term is defined in 42 U.S.C. 12704. The
individual must not have worked full-
time, full-year in the labor force for at
least 2 years.

Eligible family means a low-income
family who is a first-time homebuyer.

Eligible property means a single resi-
dential property, containing no more
than four units, that is owned or held
by HUD, the Secretary of Veterans Af-
fairs, the Secretary of Agriculture, the
Secretary of Defense, the Secretary of
Transportation, the Resolution Trust
Corporation, the Federal Deposit Insur-
ance Corporation, the General Services
Administration, or any other Federal
agency; a State or local government
(including any in rem property); or a
PHA/IHA (excluding public or Indian
housing under the 1937 Act). This defi-
nition includes individual condo-
minium units located in multifamily
structures owned or held by an eligible
source and properties held by institu-
tions within the jurisdiction of the
Resolution Trust Corporation. All co-
operative units acquired under HOPE 3
must be located in properties con-
taining no more than four units to
qualify as eligible property under this
part. In the case of two- to four-unit
property, only property that may be di-
vided so each unit may be acquired by
an eligible family is eligible, except as
provided in § 572.115(c). For purposes of
this definition, the term State or local
government means any entity included
in the first sentence of the definition of
public body.

First-time homebuyer means as the
term is defined in 42 U.S.C. 12704.

Homeownership program means a pro-
gram for homeownership meeting the
requirements under this part. The pro-
gram must provide for acquisition by
eligible families of ownership interests
in the units in an eligible property
under an ownership arrangement ap-
proved by HUD under this part. All eli-
gible properties assisted under the pro-
gram must be initially acquired by eli-
gible families.

Lead applicant means an eligible ap-
plicant designated in a HOPE 3 applica-

tion to assume legal responsibility as
the recipient and execute the grant
agreement.

Lease-purchase means
(1) An agreement, enforceable under

State (or territorial) and local law, be-
tween the recipient or its designee and
an eligible family under which the fam-
ily:

(i) Obtains the right to occupy a unit
in an eligible property, subject to the
payment of rent and other reasonable
lease conditions, for a period of not
more than two years, except as pro-
vided in § 572.115(a)(2); and

(ii) At the end of such two years has
the right to purchase the unit under
the terms stated in the lease-purchase
agreement, including the completion of
any additional rehabilitation required
during the lease-purchase period.

(2) A lease-purchase agreement quali-
fies as a transfer of the unit to the eli-
gible family for purposes of the dead-
line for transfer in § 572.115(a), but it is
not otherwise an ‘‘ownership interest’’
under this part. The interest that the
family acquires at the end of the two-
year lease-purchase period must be an
ownership interest under this part, and
the terms and conditions of the pur-
chase of such interest must meet the
affordability requirements of this part.

Low-income family means a family or
individual qualifying as a low-income
family under 24 CFR part 813 (where
the recipient is not a PHA/IHA), part
913 (where the recipient is a PHA), or
part 905 (where the recipient is an In-
dian tribe or IHA). A low-income fam-
ily is generally defined as a family
whose annual income does not exceed
80 percent of median income for the
area, as determined by HUD with ad-
justment for family size. HUD may es-
tablish income limits higher or lower
than 80 percent of median income for
the area on the basis of its finding that
such variations are necessary because
of prevailing construction costs or un-
usually high or low family incomes.

Ownership interest means ownership
by an eligible family by fee simple title
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